AGENCY AND PARTNERSHIP
AGENCY
(1) Principal’s Liability For— 

Agent’s Torts
· Liable if (1) Principal-Agent Relationship and (2) Tort Committed w/in Scope of relationship.

· Assent, Benefit, Control; Scope

· Not liable for Independent Contractor’s Torts 
a. Exceptions: Ultra-hazardous activities and Estoppel. 
· Not liable for Intentional Torts (generally)
Agent’s Contracts

1. Express Authority

2. Implied Authority: authority agent reasonably believes the principal has given b/c of (1) necessity; (2) custom; and (3) prior dealings. 
3. Apparent Authority: (1) Principal cloaked agent w/authority; and (2) 3P reasonably relies on appearance of authority. 
4. Ratification: P has knowledge of K, and accepts its benefits.
(2) Duties Agent Owes Principal
1. Care,

2. Obedience, and

3. Loyalty (disgorge profits)

PARTNERSHIP
(1) Formation
· No formalities for GP

· Association: Two or more persons carrying on as co-owners for profit.

(2) Liabilities to Third parties
· GP’s liable for all PT obligations

· Non-Party liability premised on representations of partnership (estoppel)
(3) Relations between Partners
· Fiduciaries (accounting for profits)
· Agents of the Partnership
(4) Dissolution
· Occurs automatically upon notice of express will of any partner to disassociate. 

· Payout Priority: (1) Creditors; (2) Capital Contributions, and (3) Profits/surplus (if any).
